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SCB YTD EPS P/E
Stock Price Rating Perf. 2000A 2001E 2002E 2001E 2002E Yield
Enron ������ O -58% ����� ����� ���	� 18.5x 13.9x 1.63%

SPX 1075 -18% $56.25 49.75 53.75 21.6 20.0 1.3%
O – Outperform, M – Market-Perform, U – Underperform

• 
Investor confidence in Enron has improved with material progress on legacy issues in California and India.

• 
With California regulators crafting a settlement to restore Edison’s creditworthiness, Enron is likely to be paid back a
large part of its undisclosed exposure, likely hundreds of millions of dollars, likely by the end of this year.

• 
Enron’s announced sale of its Indian oil and gas assets to BG for $338 million is a tangible symbol of CEO Ken Lay’s
ability to accelerate asset sales and refocus the company on core merchant activity.

• 
Enron’s billion dollar stake in India’s Dabhol plant is likely to be sold, at a discount, in 2002, perhaps to Tata, an Indian
power developer.

• 
Additional asset sales within the next two years could include Portland General, South American assets, and remaining
upstream assets. This will enhance Enron’s merchant energy focus and return on assets.
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